ITEM 17/03/29/4.2 VAN DIE NOTULE VAN DIE SPESIALE RAADSVERGADERING 
VAN DIE WESKUS DISTRIKSMUNISIPALITEIT WAT GEHOU IS OP 29 MAART 
2017 

ITEM 17/03/29/4.2 OF THE MINUTES OF THE SPECIAL COUNCIL MEETING OF 
THE WEST COAST DISTRICT MUNICIPALITY HELD ON 29 MARCH 2017 


ONDERWERP: KONSEP BEGROTING 2017/2018, 2018/2019, 2019/2020 

(13/1/B) 


SUBJECT: DRAFT BUDGET 2017/2018, 2018/2019, 2019/2020 (13/1/B) 


Die item het gedien tydens die Uitvoerende Burgemeesterskomitee vergadering 
gedateer 16 Maart 2017: 

PURPOSE 


The purpose of the report is to submit the Draft Budget and the Medium-Term 
Revenue and Expenditure Framework (MTREF) 2017/2018, 2018/2019 and 
2019/2020 of the West Coast District Municipality to Council for approval. 

Strategic objective: To ensure financial sustainability. 

DOEL 


Die doel van die verslag is om die Konsep Begroting en die Medium-Termyn Inkomste 
en Uitgawe Raamwerk (MTIUR) 2017/18, 2018/2019 en 2019/20 aan die Raad van 
die Weskus Distriksmunisipaliteit voor te hou vir goedkeuring. 

Strategiese doel: Om finansiele volhoudbaarheid te verseker. 

BACKGROUND 


A copy of the West Coast District Municipality’s Draft Budget and MTREF 201 7/201 8, 
2018/2019, 2019/2020 are circulated as an Annexure. 

The legal framework for the Integrated Development Planning and Budget is 
contained in Chapter 5 of the Local Government: Municipal Systems Act, 2000 (Act 
No. 32 of 2000) and Chapter 4 of the Local Government: Municipal Finance 
Management Act 56 of 2003. In terms of the legislative process, the IDP and budget 
must be tabled to Council by no later than 31st March 2017 for ratification so that the 
public participation processes can be commenced during April 2017. 

The Draft Budget and the MTREF 2017/2018, 2018/2019, 2019/2020 was 
workshopped on 07 February 2017 with all councillors and the budget compilation 
process prior to the formal tabling of the draft budget to Council in March 2017. 
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AGTERGROND 

‘n Afskrif van die Konsep Begroting en MTIUR 2017/2018, 2018/2019, 2019/2020 is 
aangeheg as Bylaag. 

Die regsraamwerk vir die Ge'integreerde Ontwikkelingsplan (GOP) word vervat in 
Hoofstuk 5 van die Plaaslike regering: Munisipale Stelselswet, Wet 32 van 2000 en 
die Begroting in Hoofstuk 4 van die Plaaslike regering: Munisipale Finansiele 
Bestuurswet, Wet 56 van 2003. Ingevolge die regsproses moet die GOP en Begroting 
nie later as 31 Maart 2017 aan die Raad voorgehou word vir aanvaarding sodat die 
publieke konsultasieproses aanvang kan neem in April 2017. 

Die Konsep Begroting en MTIUR 2017/2018, 2018/2019, 2019/2020 was 
gewerkswinkel op 07 Februarie 2017 met alle Raadslede in die begroting samestelling 
proses voor die formele voorhou van die Konsep Begroting aan die Raad in Maart 
2017. 

MFMA Omsendskrywe nr 6 van 02 Augustus 201 6 voorsien riglyne aan munisipaliteite 
om die Municipal Regulations on a Standard Chart of Accounts (mSCOA) te 
impiementeer vir volledige MSCOA voldoening teen 1 Julie 2017. 

FINANCIAL IMPLICATION 


Information as contained in the Draft Budget and MTREF 2017/2018, 2018/2019, 
2019/2020. 

FINANSIeLE IMPLIKASIE 


Inligting soos vervat in die Konsep Begroting en MTIUR 2017/2018, 2018/2019, 
2019/2020. 

LEGAL IMPLICATION / WETLIKE IMPLIKASIE 


Section 16 of the Local Government: Municipal Finance Management Act, Act 
56 of 2003 (MFMA) dealing with the tabling of annual budgets, inter alia, reads 
as follows: 

1 ) The council of a municipality must for each financial year approve an annual 
budget for the municipality before the start of that financial year. 

2) In order for a municipality to comply with subsection (1), the mayor of the 
municipality must table the annual budget at a council meeting at least 90 days 
before the start of the budget year. 

3) Subsection (1) does not preclude the appropriation of money for capital 
expenditure for a period not exceeding three financial years, provided a separate 
appropriation is made for each of those financial years. 

Council must in terms of Section 21 (1) (2) of the Local government: Municipal 
Finance Management Act (MFMA) (Act 56 of 2003) annually review the Integrated 
Development Plan and Budget. 
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In terms of Section 21 of the Local Government: Municipal Finance Act 56 of 
2003: 

( 1 ) The Mayor of a municipality must- 

a) Co-ordinate the processes for preparing the annual budget and for 
reviewing the municipality’s integrated development plan and budget- 
related policies to ensure that the tabled budget and any revisions of the 
integrated development plan and budget- related policies are mutually 
consistent and credible. 

(2) When preparing the annual budget, the mayor of a municipality 
must- 

a) Take into account the municipality’s integrated development plan; 

b) Take all reasonable steps to ensure that the municipality revises the 
integrated development plan in terms of section 34 of the Municipal 
Systems Act, taking into account realistic revenue and expenditure 
projections for future years. 

Section 22 of the the Local Government: Municipal Finance Act 56 of 2003: 

“(a) in accordance with Chapter 4 of the Municipal Systems Act— 

(i) make public the annual budget and the documents referred to in section 
1 7(3); and 

(ii) invite the local community to submit representations in connection with the 
budget; and 

(b) submit the annual budget— 

(i) in both printed and electronic formats to the National Treasury and the 
relevant provincial treasury; and 

(ii) in either format to any prescribed national or provincial organs of state and 
to other municipalities affected by the budget” 

Section 23 of the Local Government: Municipal Finance Management Act, Act 
No. 56 of 2003 stipulates as follows: 

Consultations on tabled budgets. 

(1) When the annual budget has been tabled, the municipal council must consider 
any views of— 

(a) the local community; and 

(b) the National Treasury, the relevant provincial treasury and any provincial 
or national organs of state or municipalities which made submissions on 
the budget. 

(2) After considering all budget submissions, the council must give the mayor an 
opportunity— 

(a) to respond to the submissions; and 

(b) if necessary, to revise the budget and table amendments for 
consideration by the council. 
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Section 24 of the Local Government: Municipal Finance Management Act, Act 
No. 56 of 2003 dealing with the approval of annual budgets and, inter alia, reads 
as follows: 

1 ) The municipal council must at least 30 days before the start of the budget year 
consider approval of the annual budget. 

2) An annual budget 

a) must be approved before the start of the budget year; 

b) is approved by the adoption by the council of a resolution referred to in 
section 1 7 (3) (a) (i); and 

c) must be approved together with the adoption of resolutions as may be 
necessary 

i. imposing any municipal tax for the budget year; 

ii. setting any municipal tariffs for the budget year; 

Hi. approving measurable performance objectives for revenue from 
each source and for each vote in the budget; 

iv. approving any changes to the municipality's integrated development 
plan; and 

v. approving any changes to the municipality's budget related policies. 

3) The accounting officer of a municipality must submit the approved annual budget 
to the National Treasury and the relevant provincial treasury. 

PERSONNEL IMPLICATION / PERSONEEL IMPLIKASIE: 


Geen / None 

Op voorstel van rdh Cleophas, gesekondeer deur rdh Stanley word: 

BESLUIT: 

1. DAT DIE KONSEP BEGROTING EN MTIUR VIR DIE 2017/2018, 2018/2019, 
2019/2020 FINANSIeLE JAAR GOEDGEKEUR WORD: 

UITGAWES R 354 425 110 

INKOMSTE R 355 977 010 

KAPITAAL BEGROTING R 8 964 500 

2. DAT DIE MUNISIPALE TARIEWE GOEDGEKEUR WORD; 

3. DAT KENNIS GENEEM WORD DAT DIE KONSEP BEGROTING EN MTIUR 
VIR DIE 2017/2018, 2018/2019, 2019/2020 FINANSIeLE JAAR VAN DIE 
WESKUS DISTRIKSMUNISIPALITEIT VOLGENS DIE MUNICIPAL 
REGULATIONS ON A STANDARD CHART OF ACCOUNTS (MSCOA) 
KLASSIFISEER EN IMPLEMENTEER IS EN AAN DIE MSCOA 
VOORSKRIFTE VOLDOEN; EN 

4. DAT KENNIS GENEEM WORD VAN MFMA OMSENDSKRYWE NR 82 
AANGAANDE KOSTE BESPARINGSMAATREeLS TESAME MET DIE 
AANVAARDING VAN DIE KONSEP BEGROTING.; EN 
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5. 


DAT KENNIS GENEEM WORD VAN MFMA OMSENDSKRYWE 86 
GEDATEER 08 MAART 2017 EN DAT INDIEN ENIGE WYSIGINGS / 
VERANDERINGE MOET PLAASVIND, DIT REGGESTEL WORD VIR DIE 
GOEDKEURING VAN DIE FINALE BEGROTING IN MEI 2017. 

RESOLVED: 

1. THAT THE DRAFT BUDGET AND MTREF FOR THE 2017/2018, 2018/2019, 
2019/2020 FINANCIAL YEAR BE APPROVED: 

EXPENDITURE R 354 425 1 1 0 

INCOME R 355 977 010 

CAPITAL BUDGET R 8 964 500 

2. THAT THE MUNICIPAL TARIFFS BE APPROVED; 

3. THAT COGNISANCE BE TAKEN THAT THE DRAFT BUDGET AND MTREF 
FOR THE 2017/2018, 2018/2019, 2019/2020 FINANCIAL YEAR OF THE 
WEST COAST DISTRICT MUNICIPALITY WAS IMPLEMENTED IN THE 
MUNICIPAL REGULATIONS ON A STANDARD CHART OF ACCOUNTS 
(/WSCOA) CLASSIFICATION AND IS MSCOA COMPLIANT; AND 

4. THAT MFMA CIRCULAR NO 82 ON COST CONTAINMENT MEASURES BE 
NOTED IN PRINCIPLE WITH THE APPROVAL OF THE BUDGET; AND 

5. THAT COGNISANCE BE TAKEN OF MFMA CIRCULAR 86, DATED 
08 MARCH 2017 AND IF THERE IS ANY AMENDMENTS / CHANGES, IT 
WILL BE RECTIFIED AT THE APPROVAL OF THE FINAL BUDGET IN MAY 
2017. 


Special Council Meeting -29 March 2017 



